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exactly the same way; and if the fall had continued until specie point was reached, the material of the standard would have been exported and the permanent adjustment of the trade between the two countries would have been secured by some rise of prices in one country and some fall in prices in the other. As India and England had different Standards at that time, the adjustment was effected not by action on prices, but by a permanent alteration in the Exchange ; in other words by a fall in the value of silver relatively to gold.
The argument as to the advantage of a fall in Exchange and a low Exchange was strongly pressed when the proposal to introduce a gold standard into India was under consideration, and I was told that the attempt to do so could only end in ruined factories and uncultivated fields.
The proposal to introduce a gold standard into India was one which might make the boldest hesitate, but I never had the slightest apprehension that it would permanently injure the foreign trade of India, or that if successful it would, in the long run, be other than beneficial to that trade* If the transfer had been made from silver to gold, at or about the exchange of two shillings for the rupee, I do not doubt that there would have been a great fall in Indian prices and a long continued